
STATE OF UTAH
DEPARTMENT OF NATURAL RESOURCES

DIVISION of OtL, GAS and MtNtNG
1594 West North Temple Suite 121O

Box t4SBO1
saft Lake city, Utah 94114-5901

(801) s38-5291
Fax: (8O11 359-3940

RECLAMATION CONTRACT
---ooOoo---

For the purpose of this RECLAMATION coNTRAcT the terms below are definedas follows:
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Rovised Junc lO. 1996

RECLAMATION CONTRACT

"NOTICE OF INTENTION" (NOt): (Fite No.)
(Mineral Minedl

'MINE LOCATION":
' (Name of Minel

(Description)

"DISTURBED AREA":
(Disturbed Acresl
(Legal Descriptionl

"OPERATOR'':
(Company or Name)
(Address)

File Number M/037 /006
n

Effective Date V.* .a_? . F f .z
/1

14/o37 /006
Uranium - Vanadium

Rim - Columbus
Located. 15 miles N-NE of Monticello,
San Juan County, Utah on the east

Internatj_onal Uranium (use) Corporation

Three Park Central, Suite 900
r)r) Arapahoe Street

303-62 3-8317(Phone)



"OPERATOR'S REGISTERED AGENT'':
(Name)
(Address)

(phone)

"OPERATOR'S OFFICER(S} " :

''SURETY'':
(Form of Surety - Attachment B)

"SURETY COMPANY":
(Name, Policy or Acct. No.)

"SURETY AMOUNT'':
(Escalated Dollars)

"ESCALATION YEAR":

''STATE'':
"DlVlsloN":
"BOARD'':

ATTACHMENTS:
A "DISTURBED AREA'':
B ''SURETY":

CT Corporation
50 West Broadwav

80 1- 364-5 101

Earl E. Hoel1en, president
Harold R. Roberls. Exec. Vice pres.
Rick L. Townlev, Vice pres. - Finance

Irrevocable Standbv Letter of Credi_t

ciation

$44,100. oo

2002

This Reclamation Contract (hereinafter referred to as "Contract,,) is entered
into between rnternational uranium (usA) the "Operator" and the Utah State
Board of Oil, Gas and Mining ("Board"l. corp.

WHEREAS, Operator desires to conduct mining operataons under Notice of
fntention (NOl) Fil_e No_. M/o37/oo6 which has been approved by the Utah
State Division of Oil, Gas and Mining "Division" under the Ljtan Mined Land
Reclamation Act, sections 4o-8-1 et seq., Utah code Annotated, (1953, as
amendedl (hereinafter referred to as "Act,.l and implementing rules; and

WHEREAS, Operator is obligated to reclaim that area described as the
Disturbed Area as set forth and in accordance with operator,s approved
Reclamation Plan, and Operator is obligated to provide surety in form and amount
approved by the Board, to assure rectamation of the Disturbed Area.
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Now, THEREFORE, the Board and the operator agree as foilows:

1' Operator agrees to conduct reclamation of the Disturbed Area in
accordance with the Act and implementing regulations, the original
Notice of Intention dated rc/Ls/76 , and the original
Reclamation Plan dated io r e -^ - The Notice of Intentionasamended,andtheRectffiended,areincorporated
by this referer,ce and made a part hereof.

2' Concurrent wath the execution hereof, Operaior has provided surety to
assure that reclamation is conducted, in form and amount acceptable
to the Board. Such surety as evidenced by the Surety Contract is in
the form of the surety attached hereto as Attachment B and made apart hereof. The Surety Contract shall remain in full force and effect
according to its terms unless modified by the Board in writing. lf the
Surety Contract expressly provides for canceltation, then, within 60
days following the Division's receipt of notice that the Surety
Company intends to cancel the Surety Contract, the Operator shallprovide a replacement Surety Contract in a form and amount
reasonably acceptable to the Board. lf the Operator fails to provide an
acceptable replacement Surety Contract, the Division may order the
Operator to cease further mining activities and to begin immediate
reclamation of the Disturbed Area.

3' Operator agrees to pay legally determined public liability and property
damage claims resutting from mining to the extent provided in Section
40-8-7(1)(e) of the Act.

4. Operator agrees to perform all duties and fulfilt all reclamation
requirements applicable to the mine as required by the Act and
implementing rules, the Notice of Intention, as amended and the
Reclamation plan, as amended.

5. The Operator's liability under this Contract shall continue in full force
and effect until the Division certifies that the Operator has reclaimed
the Disturbed Area in accordance with the Act and implementing
rules, the Notice of lntention, as amended and the Reclamation plan,
as amended.

6. lf reclamation of discrete sections of the Disturbed Area is completed
to the satisfaction of the Division, and the Division finds that such
sections are severable from the remainder of the Disturbed Area,
Operator may request the Division to certify that Operator has
reclaimed such discrete sections of the Disturbed Area in accordance
with the Act and lmplementing rules, the Notice of Intention, as
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7.

amended and the Reclamation plan, as amended. lf the Division
makes such certification, operator may make request to the (Board)
that the aggregate face amount of the Surety contract provided
pursuant to paragraph 2 be reduced to an amount necessary to
provide for completion of the remaining reclamation. The (Board) shall
hear operator's request for such reduciion in accordance with the
Board's Procedural Rules concerning requests for Agency Action.

operator agrees to indemnify and hold harmless the state, Board and
the Division from any claim, demand, liability, cost, charge, suit, or
obligation of whatsoever nature arising from the failure o1 operator or
operator's agents and employees, or contractors to comply with this
Contract.

operator ffidy, at any time, submit a request to the Board to substitute
surety. The Board, in its sole judgment and discretion, may approve
such substitution if the substitute surety meets the requirements of
the Act and the implementing rules.

This Contract shall be governed and construed in accordance with the
laws of the State of Utah.

lf operator shall default in the performance of its obligations
hereunder, operator agrees to pay all costs and expenses, including
reasonable attorney's fees and costs incurred by the Division and/oi
the Board in the enforcement of this Contract.

Any breach that the Division finds to be material of the provisions of
this contract by operator ffiay, at the discretion of the Division, result
in an order to cease mining operations. After opportunity for notice
and hearing, the Board of oil, Gas and Mining may enter an order to
revoke the Notice of Intention, order reclamaiion, or order forfeiture of
the surety contract, or take such other action as is authorized by law.

In the event of forfeiture of the Surety Contract, Operator shall be
liable for any additional costs in excess of the 

"ur"iy 
amount which

are required to comply with this contract. Any excess monies
resulting from forfeiture of the Surety Contract, upon completion of
reclamation and compliance with this Contract, shall be returned to
the rightful claimant.

This contract including the Notice of Intention, as amended and the
Reclamation Plan, as amended, represents the entire agreement of the
parties involved, and any modification must be approvJa in writing by
the parties involved.

8.

9.

10.

11.

12.

13.
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14. Each signatory below represents that
this Contract on behalf of the named

he/she is authorized to execute
party.

International Uranilm (USA) Corporation
Operator Name

By: Earl E. Hoellen, president
Authorized Officer (Typed or Printed)

AND APPROVED AS TO FORM AND AMOUNT OF SURETY:

BY
ave D. Chairman

Utah State Board of Oil, Gas and Mining

Page 5 of 8
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DIVISION OF OIL, GAS AND MINING:

Director

STATE OF _ !J'\ r5 11

COUNTY OF C:"\u\ LXx.

on the ? ld day of
appeared before me, w g duly

is the Director of the Division ofoil, Gas and Mining, Departmeni oiTaturalTEsources. State of Utah, and he/she
duly acknowledged to me that helsb executed the foregoing document by
authority of law on behalf of the State of Utah.
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, 19 ql , personally
y that hel#, the.said

Public



OPERATOR:

fnternational Uranium (USA) Corporation
Operator Name

By Earl E. Hoellen, president
Corporate Officer - position

STATE OF Couo(nuCz

3dUfi" oF oeruvaR.
) ss:
)

Ol .tlt9 tG day of * ln,+u'o r,{ , 1gg^l , personally
appeared before 

^. E.q.L 
' t'r--' --';;;

being by me duly sworn i.
and duly acknowleaged-hat said instrument *a
bY 1t'thority of its bylaws or a resolution of its board of directors and said

duly acknowledged to me that saidcompany executed the same.

NOTATYPI'ETIE
vlcxt LYNNEOFTSEIZ
STATEOFCIXI)&IDO

Uy Conhdo Eplrl' Au! 12 rtl
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ATTACHMENT A

Mine: Rim-Columbus Mines

Permit No.: lvl/037/006

Location: San Juan county, Utah

Operator: IntemationalUranium(USAICorporation
c/o Energy Fuels Nuclear, Inc.
Three Park Central, Suite 900
1515 Arapahoe Street
Denver, CO 80202

Location:

Located in Portions of:
T 31 S, R 25 E, SLBM:

NW 1/4, NW 1/4 Sec 29
NE 1/4, NE 1/4, & NW 1/4, NE 1/4, Sec 30
SE 1/4, SE 1/4, Sec 19
SW 1/4, SW 1/4, Sec 20

(Note: SeeAlso Attached Map)
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NORWEST BANK COLORADO, NATTONAL ASSOCIATTON
LETTER OF CREDIT DEPARTMENT
T740 BROADWAY
DENVER, CO B'O27 4-8685
TELEX NUMBER 168118 NBI DVR
SWIFT ADDRESS : NWNBUS55
PHONE: (303) 863-6424, FAX (303) 863-4898

IRREVOCABLE STANDBY LETTER OF CREDIT

OUR REFERENCE NUMBER:
JANUARY 22, 1997

TO: (BENEFTCIARY)
UTAH'DIVISION OF OIL, GAS AND MINING
FOR ITSELF AND AS AGENT FOR
U.S. DEPARTMENT OF INTERIOR BUREAU OF LAND MANAGEMENT
1594 WEST NORTH TEMPLE SUITE L2LO
PO BOX 145801
SALT LAKE CITY, UTAH 841].4-5801

ACCOUNT PARTY:
INTERNATIONAL URANIUM (USA) CORPORATION
].050 17TH STREET SUITE 950
DEIWER, CO 80202

NORWEST BANK COLORADO, N.A. OF DENVER, COLORADO HEREBY
ESTABLISHES THIS IRREVOCABLE LETTER OF CREDIT (THE "LETTER OF
CREDIT" ) IN FAVOR OF THE UTAH DIVISION OF OIL/ GAS AND MINING
FOR ITSELF AND AS AGENT FOR U.S. DEPARTMENT OF INTERIOR BUREAU
OF LAND MANAGEMENT ( ,-BENEFICIARY'') FOR AN AGGREGATE AMOUNT NOT
TO EXCEED USD44,r00.00 (RECLAMATTON COST ESTTMATE) rN UNTTED
STATES DOLLARS ( "FACE AMOUNT" ) EFFECTIVE IMMEDIATELY.

THIS LETTER OF CREDIT WILL EXPIRE AT THE COUNTERS OF
INTERNATIONAL BANKING AT 3:OOPM DENVER TIME ON JANUARY 17, 1998.
CANCELLATION OF L/C PRIOR TO EXPIRATION:
THIS LETTER OF CREDIT (AND AMENDMENTS) MUST BE RETURNED TO US
FOR CANCELLATION WITH A STATEMENT PURPORTEDLY SIGNED BY THE
DIRECTOR OR THE DEPUTY DIRECTOR OF THE UTAH DIVISION OF OIL,
GAS AND MINING STATING THAT:
''THIS LETTER OF CREDIT IS NO LONGER REQUIRED BY US AND IS
HEREBY RETURNED TO THE ISSUING BANK FOR CANCELLATION. ''

THIS LETTER OF CREDIT IS DEEMED AUTOMATICALLY EXTENDED FOR
PERIODS OF ONE YEAR FROM THE CURRENT OR ANY FUTURE EXPIRATION
DATE UNLESS AT LEAST 90 (NINETY) DAYS PRIOR TO SUCH
EXPIRATION DATE NORWEST BANK COLORADO, N.A. NOTIFIES THE

99-50-997 (Rev 4/92)
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BENEFICIEN!'EFNEGISTERED AIRMAIL THAT THE BANK
CONSIDER THIS LETTER OF CREDIT RENEWED FOR SUCH
PERIOD.

DOES NOT
ADDITIONAL

FUNDS UNDER THIS LETTER OF CREDIT ARE AVAILABLE AGA]NST THE
BENEFTCIARY'S SIGHT DRAFT DELIVERED TO THE COUNTERS OF THE
INTERNATIONAL BANKING DEPARTMENT OF NORWEST BANK COLORADO, N.A.
ATTN:INTERNATIONAL BANKING DEPARTMENT, L740 BRoADWAY, DENVER, Co
80274-8685. AT THE BENEFTCTARY',S SOLE ELECTTON, THE BENEFTCATRY
MAY PRESENT SIGHT DRAFTS FOR LESS THAN THE FACE AMOUNT SO LONG
AS THE AGGREGATE AMOUNT OF ALL SIGHT DRAFTS DOES NOT EXCEED THE
FACE AMOUNT. EACH DRAFT MUST BE ACCOMPANIED BY A CERTIFICATE IN
THE FORM OF EXHIBIT A AND EXHIBIT B SIGNED BY A PURPORTED
AUTHORIZED REPRESENTATIVE OF THE BENEFICAIRY.

THIS LETTER OF CREDIT IS SUBJECT TO THE UNIFORM COMMERCIAL
AS ENACTED BY TNE STATE OF COLORADO AND SHALL BE SUBJECT TO
UNIFORM CUSTOMS AND PRACTICE FOR DOCUMENTARY CREDITS ( 1993
REVISION) INTERNATTONAL CHAMBER OF COMMERCE PUBLICATION NO.
IN THE EVENT OF CONFLICT BETWEEN COLORADO LAW AND THE UCP'
COLORADO LAW WILL GOVERN.

CODE
THE

s00.

IF NORWEST BANK COLORADO, N.A. RECEIVES THE SIGHT DRAFT(S),
EXHIBTT B, THIS LETTER OF CREDTT AND ANY OTHER DOCUMENTS OR
REQUIREMENTS CALLED FOR UNDER THE LETTER OF CREDIT AND THE
FOREGOING ARE IN STRICT COMPLIANCE WITH THE TERMS OF THIS
LETTER OF CREDIT, NORWEST BANK COLORADO, N.A. WILL MAKE
AVAILABLE TO BENEFICIARY THE FUNDS NO LATER THAN THE CLOSE OF
BUSINESS, DENVER, COLORADO TIME, ON THE SEVENTH BANKING DAY
FOLLOWING RECEIPT OF ALL OF THE FOREGOING.

PARTIAL DRAWINGS ARE PERMITTED.

FOR INFORMATION PURPOSES ONLY:RECLAMATION FOR THE RIM-COLUMBUS
(MrNE), M/037 /006 (MrNE PERMTT NUMBER)

NORWEST BANK COLORADO, NATIONAL ASSOCIATION

( AUTHORIZED SIGNATURE ) AUTHORIZED SIGNATURE)

99-50-997 (Rev 4/92)
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EXHIBTTA-S]GHTDRAFT
TO LETTER OF CREDIT NUMBER

DATE crTY, couNTY LETTER OF CREDIT NO.

PAY TO THE O.RDER OF: UTAH DVISION OF OIL, GAS AND MINING,
FOR ITSELF AND ON BEHALF OF AND AS AGENT FOR U.S. DEPARTMENT OF
INTERIOR BUREAU OF LAND MANAGEMENT

DOLLARS

TO:NORWEST BANK COLORADO, N.A.
INTERNATIONAL BANKING DEPT
T740 BROADWAY
DENVER, CO 80274-8685

UTAH DIVISION OF OIL, GAS
AND MINING FOR ITSELF AND AS
AGENT FOR U.S. DEPARTMENT OF
INTERIOR BUREAU OF LAND
MANAGEMENT
1594 WEST NORTH TEMPLE SUITE 1210
SALT LAKE CITY. UTAH 84114_5801

BY:
SIGNATURE

99-50-997 (Rev. 4192)
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EXHIBIT B
TO LETTER OF CREDIT NUMBER

I, A PURPORTED
OF THE UTAH DIVISION OF OIL, GAS AND
(1) THE DRAWTNG rN THE AMOUNT OF USD

AUTHORI ZED REPRESENTATIVE
MINING, HEREBY CERTIFY THAT

,BY
SIGHT DRAFT ACCOMPANYING THIS CERTIFICATE, UNDER LETTER OF
CREDIT NO. DATED ISSUED BY NORWEST
BANK COLORADO, N.A. rS penurtrro UlloEn rne pRovrsroN oF THE
LETTER OF CREDIT, (2\ THE LETTER OF CREDIT HAS NEITHER EXPIRED
NOR TERMINATED PURSUANT TO ITS TERMS, (3) THE AMOUNT OF THE
SIGHT DRAFT, TOGETHER WITH ANY AMOUNTS PREVIOUSLY DRAWN UNDER
THE LETTER OF CREDIT, DOES NOT EXCEED THE FACE AMOUNT, AND (4)
THE UTAH BOARD OF OIL, GAS AND MINING AFTER NOTICE AND HEARING,
HAS ENTERED AN ORDER WHICH HAS NOT BEEN STAYED, ORDERING
FORFEITURE OF THE RECLAMATION CONTRACT NUMBER ,IN
ACCORDANCE WITH APPLICABLE LAW. PROCEEDS OF THIS DRAWING WILL BE
UTILIZED IN FULL TO PAY THE EXPENSES RELATING TO THE RECLAMATION
LIABILTTY FOR THE RrM-COLUMBUS(MrNE), M/O37/006 (MrNE pERMrr
NUMBER) .

THE UTAH DIVISION OF OIL, GAS AND MINING

BY:

SIGNATURE

DATE:
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